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June 8, 2026

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and City Council
City of Bevil Oaks, Texas

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities and the business-
type activities, of the City of Bevil Oaks, Texas, (hereafter referred to as the “City”), as of and for the
year ended September 30, 2025, and the related notes to the financial statements, which collectively
comprise the City’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, and the business-type activities of the City, as
of September 30, 2025, and the respective changes in financial position, and, where applicable, cash flows
thereof for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the City and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or

CIror.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the City’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the City’s internal control. Accordingly, no such opinion is
expressed. ‘

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the

financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the City’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 4-8 and 30-31 be presented to
supplement the basic financial statements. Such information is the responsibility of management and,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.




Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 8, 2026,
on our consideration of the City’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the City’s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
City’s internal control over financial reporting and compliance.
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CITY OF BEVIL OAKS, TEXAS
Management’s Discussion and Analysis
September 30, 2025

As management of the City of Bevil Oaks (the City) we offer readers of the City’s financial statements this
narrative overview and analysis of the financial activities of the City for the fiscal year ended September
30, 2025. We encourage readers to consider the information presented here in conjunction with the
independent auditor’s report and the City’s financial statements, which follow this section.

Financial Highlights

e The assets of the City of Bevil Oaks, Texas exceeded its liabilities as of September 30, 2025 by
$9,549,440 (net position). Of this amount, $2,080,966 may be used to meet the City’s ongoing
obligations to citizens and creditors.

¢ The City’s total net assets decreased by $268,671.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements.
These basic financial statements are comprised of three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the financial statements. This report also contains
other supplementary information in addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad overview of the City’s finances, in a manner similar to a private-sector
business.

The Statement of Net Position presents information on all of the City’s assets and liabilities, with the
difference between the two reported as net position. Over time, increases or decrease in net position may
serve as a useful indicator of whether the financial position of the City is improving or deteriorating.

The Statement of Activities presents information showing how the government’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses
are reported in this statement for some items that will only result in cash flows in future fiscal periods.

Both of the government-wide financial statements distinguish functions of the City that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are
intended to recover all or a significant portion of their costs through user fees or charges (business-type
activities). The governmental activities of the City include administration and emergency management.
The business-type activities of the City include a water and sewer system.

The government-wide financial statements can be found on pages 10-11 of this report.



CITY OF BEVIL OAKS, TEXAS
Management’s Discussion and Analysis
September 30, 2025

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The City, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. The City has only one governmental fund and one proprietary fund.

Governmental funds. Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However, unlike the government-
wide financial statements, governmental fund financial statements focus on near-term inflows and outflows
of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financing decisions. Both the
governmental fund balance sheet and the governmental fund statements of revenues, expenditures and
changes in fund balances provide a reconciliation to facilitate this comparison between governmental funds
and governmental activities.

The City maintains one governmental fund, the general fund, which is considered to be a major fund.
Information is presented in the governmental fund balance sheet and in the governmental fund statement of
revenues, expenditures, and changes in fund balances for the fund.

The basic governmental fund financial statements can be found on pages 12-15 of this report.

Proprietary funds. The City maintains one type of proprietary fund. Enterprise funds are used to report
the same functions presented as business-type activities in the government-wide financial statements. The
City uses enterprise funds to account for its water and sewer operations.

Proprietary funds provide the same type of information as the government-wide financial statements, only
in more detail. The proprietary fund financial statements provide separate information for the water and
sewer operations. The Public Works Fund is considered a major enterprise fund of the City.

The basic proprietary fund financial statements can be found on pages 16-18 of this report.
Notes to the financial statements. The notes provide additional information that is essential to a full

understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found on pages 19-27.



CITY OF BEVIL OAKS, TEXAS
Management’s Discussion and Analysis
September 30, 2025

Government-Wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position.
In the case of the City of Bevil Oaks, assets exceeded liabilities by $9,549,440 at the close of the most
recent fiscal year.

City of Bevil Oaks - Net Position

September 30,
Governimental Business-type
Activities Activities Total
2025 2024 2025 2024 2025 2024

Current assets $ 843870 $ 798,108 $1444730 $1,309,695 § 2283600 $ 2,107,803

Noncurrent assets 996 - 203,835 179,007 204,831 179,007
Capital assets,

net (AD) 2,750,199 3,046,299 5,701,583 5,906,299 8,451,782 8,952,598
Total Assets $ 3,595,065 $3.844407 §$ 7,350,148 §$ 7395001 $10945213 $11,239408
Current liabilities 41,831 20477 215,144 170,316 256,975 190,793
Noncurrent

liabilities 3277 3,280 1,135,521 1,227224 1,138,798 1,230,504

Total Liabilities § 45108 § 23757 $1350,665 $1,397540 $ 1395773 § 1421297

Net position:
Investment in
capital assets $2,746,922 $3,038,703 $4,517,717 $4,632433 § 7264639 § 7,671,136

Restricted - - 203,835 179,007 203,835 179,007
Unrestricted 803,035 781,947 1,277,931 1,186,021 2,080,966 1,967,968
Net Position $ 3,549,957 $3,820,650 $5999483 §$5997461 $ 9549440 § 9,818,111

A portion of the City’s net position, $7,264,639 (76%), reflects its investment in capital assets (e.g. land,
buildings, equipment and infrastructure), less any related debt used to acquire those assets that is still
outstanding. The City uses these capital assets to provide services to citizens; therefore, these assets are not
available for future spending. The City has one bond payable related to its capital assets. Of the remaining
balance of net position, $2,080,966 may be used to meet the government’s on-going obligations to citizens
and creditors. $203,835 is restricted for grant projects, as well as water and sewer customer deposits.



CITY OF BEVIL OAKS, TEXAS
Management’s Discussion and Analysis
September 30, 2025

City of Bevil Oaks
Changes in Net Position
For the years ending September 30,

Governmental Busmess-type
Activities Activities Total
2025 2024 2025 2024 2025 2024
Program Revenues
Charges for Services $ - 5 - $ 673800 $ 654311 $ 673,800 $ 654311
Grants 3,836 9,147 - - 3836 9,147
General Revenues
Investment 18,457 - 37,706 44,507 56,163 44507
Other 297,502 241,897 17,689 - 315,191 241,897
Total i 319,795 251,044 729,195 698,818 1,048,990 949 862
Expenses
General & Admin 226,466 233,933 - - 226,466 233,933
Public Safety 10,135 266 - - 10,135 266
Road Maintenance 297845 300,721 - - 297845 300,721
Community Dev. 16,640 28,798 - - 16,640 28,798
Grants 13,500 209,056 13,500 209,056
Public Works - - 753,075 680,521 753,075 680,521
Total 564,586 772,774 753,075 680,521 1,317,661 1,453,295
Transters In/(Out) (25,902) 43,781 25,902 (43,781) - -
Total (25,902) 43,781 25,902 (43,781) - -
Increase (Decrease)
m Net Position (270,693) (477.,949) 2,022 (25,484) (268,671) (503,433)
Net Position - 10/1 3,820,650 4,298,599 5,997.461 6,023,656 9,818,111 10,322,255
Prior Period Adjustment - - - (711) - (711)
Net Position - 9/30 $ 3549957 $ 3,820,650 $ 5999483 § 5997461 § 9549440 - § 9,818,111

For the fiscal year ended September 30, 2025, the City’s general revenues were $290,057 (net of transfers).
Property taxes collected account for about 41%, sales tax receipts 34%, and franchise fees 14%. The City’s
revenues from water and sewer services were $673,800. Operating expenditures for the fiscal year totaled
$1,304,161 (excluding grants), including $753,075 of expenses related to the Public Works department (water
& sewer services).



CITY OF BEVIL OAKS, TEXAS
Management’s Discussion and Analysis
September 30, 2025

Financial Analysis of the Government’s Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related

legal requirements.

Governmental funds. The focus of the City’s governmental fund is to provide information on near-term
inflows, outflows, and balances of spendable resources. Such information is useful in assessing the City’s

financing requirements.

In particular, unrestricted fund balance may serve as a useful measure of a
government’s net resources available for spending at the end of the fiscal year.

The general fund is the chief operating fund of the City. At September 30, 2025, unrestricted fund balance of
the general fund was $626,557 and committed fund balance (reserved for road maintenance) was $142,585.

Proprietary funds. The City’s proprietary fund provides the same information found in the government-
wide financial statements, but in more detail. At September 30, 2025, unrestricted fund balance was

$1,277,931.

Capital Asset and Debt Administration

Capital assets. The City’s investment in capital assets as of September 30, 2025, amounts to $8,451,782 (net
of accumulated depreciation and amortization). This investment in capital assets includes land, buildings,
improvements other than buildings, equipment as well as the water and sewer infrastructure.

(City of Bevil Oaks)
Capital Assets
(Net of Accumulated Depreciation)
Govermental Activities Business-type Activities Total Activities
2025 2024 2025 2024 2025 2024

Land $ 40376 $ 40376 $ 162894 $ 162894 § 203270 $§ 203,270
Buildings & Improvements 985,199 985,199 - - 985,199 985,199
Right of Use Asset-Lease 13,601 13,601 - - 13,601 13,601
Software - - 3,065 3,065 3,065 3,065
Machinery and Equipment 58,400 58,400 206,640 206,640 265,040 265,040
Infrastructure 2,719,352 2,719,352 7475217 7475217 10,194,569 10,194,569

Total Fixed Assets $ 3816928 $ 3816928 $§ 7847816 $ 7847816 $11,664,744 § 11,664,744
Less Accumulated

Depreciation 1,066,729 770,629 2,146233 1,941,517 3212962 2,712,146

Total Fixed Assets,net _$ 2,750,199 $ 3,046,299 $ 5701,583 §$ 5906299 $ 8451,782 $ 8,952,598

Additional information on the City’s capital assets can be found in Note 5.



CITY OF BEVIL OAKS, TEXAS
Management’s Discussion and Analysis
September 30, 2025

Long-term debt. At September 30, 2025, the City of Bevil Oaks has long-term debt (due in
more than one year) in the amount of $1,025,000, and $95,000 current portion, at the end of the
fiscal year. Additional information on long-term debt can be found in note number 6.

Other information. In addition to the basic financial statements and accompanying notes, required
supplementary information presents budgetary comparison schedules for the General Fund and the Public
Works Fund to demonstrate compliance with the budgets. The required supplemental information begins
on page 29.

In the General Fund, budgeted revenue exceeded actual total revenue by $17,400 and budgeted expenses
exceeded actual expenses by $58,894 (excluding depreciation which is not budgeted). In the Public Works
Fund, budgeted revenue exceeded actual revenue by $12,487 and budgeted expenses exceeded actual
operating expenses by $44,469 (includes depreciation).

Requests for Information

This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors with
a general overview of the City’s finances and to show accountability for the money it receives. Questions
concerning any of the information provided in this report or requests for additional information should be
addressed to the City of Bevil Oaks, 13560 River Oaks Blvd., Beaumont, TX, 77713.
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CITY OF BEVIL OAKS, TEXAS
STATEMENT OF NET POSITION

FOR THE YEAR ENDED SEPTEMBER 30, 2025

CURRENT ASSETS
Cash and Cash Equivalents
Receivables, Net:

Taxes Receivable

Accounts, net

Interfund

Security Deposits

Total Current Assets

NONCURRENT ASSETS
Cash and Cash Equivalents - Restricted
Total Noncurrent Assets

CAPITAL ASSETS
Land
Right of Use Asset, Net
Depreciable Fixed Assets, Net
Total Capital Assets

TOTAL ASSETS

CURRENT LIABILITIES

Accounts Payable

Accrued Expenses

Interfund

Lease Payable - Due within one year

Note Payable - Due within one year
Total Current Liabilities

NONCURRENT LIABILITIES
Customer Deposits
Bond Premium

Note Payable - Due in more than one year

Total Noncurrent Liabilities
TOTAL LIABILITIES

NET POSITION

Invested in Capital Assets, net
Restricted

Unrestricted

TOTAL NET POSITION

Governmental  Business-type Total
Activities Activities Activities
$ 749962 § 1380,764 § 2,130,726
35,308 - 35,308
- 63,966 63,966
58,600 - 58,600
996 - 996
844,866 1,444,730 2,289,596
- 203,835 203,835
- 203,835 203,835
40,376 162,894 203,270
2,266 - 2,266
2,707,557 5,538,689 8,246,246
2,750,199 5,701,583 8,451,782
$ 3,595,065 $ 7,350,148 $ 10945213
$ 19319 § 55,094 § 74,413
22,512 6,450 28,962
- 58,600 58,600
3,277 - 3,277
- 95,000 95,000
45,108 215,144 260,252
- 46,655 46,655
- 63,866 63,866
- 1,025,000 1,025,000
- 1,135,521 1,135,521
45,108 1,350,665 1,395,773
2,746,922 4,517,717 7,264,639
- 203,835 203,835
803,035 1,277,931 2,080,966
$ 3549957 § 5999483 § 9,549,440

The accompanying notes are an integral part of these financial statements.
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Functions/Programs

Governmental Activities:
General Government
Public Safety
Road Maintenance
Community Development
Disaster Recovery

Total Governmental Activities

Business-type activities:
Water and sewer
Total business-type activities

Total primary government

CITY OF BEVIL OAKS, TEXAS
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2025

Program Revenues Net (Expense) Revenue and Changes in Net Assets
Charges For ~ Operating Grant ~ Capital Grant Governmental Business-type
Expenses Services Contributions Contributions Activities Activities Total
226,466 $ - § - $ - $ (226466) $ - 8 (226,466)
10,135 - - - (10,135) - (10,135)
297,845 - - - (297,845) - (297,845)
16,640 - - - (16,640) - (16,640)
13,500 - - 3,836 (9,664) - (9,664)
564,586 - - 3,836 (560,750) - (560,750)
753,075 | 673,800 - - - (79,275) (79,275)
753,075 673,800 - - - (79,275) (79,275)
1,317,661 673,800 - 3,836 (560,750) (79,275) (640,025)
General revenues:
Taxes:
Property Taxes 120,052 - 120,052
Franchise 40,261 - 40,261
Sales 98,874 - 98,874
Permits & fees 22,782 - 22,782
Investment Earnings 18,457 37,706 56,163
Transfers (25,902) 25,902 -
Miscellaneous 15,533 17,689 33,222
Total General Revenues 290,057 81,297 371,354
Change in Net Position (270,693) 2,022 (268,671)
Net Position, beginning 3,820,650 5,997,461 9,818,111
Net Position, ending $ 3,549957 $ 5,999,483 $ 9,549,440

The accompanying notes are an integral part of these financial statements.
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CITY OF BEVIL OAKS, TEXAS
BALANCE SHEET - GOVERNMENTAL FUNDS
SEPTEMBER 30, 2025

General Fund
ASSETS
CURRENT ASSETS
Cash and Cash Equivalents $ 749,962
Taxes Receivable 35,308
Due From Public Works 58,600
Utility Deposit 996
Total Current Assets 844,866
TOTAL ASSETS $ 844,866
LIABILITIES AND FUND BALANCES
LIABILITIES
Accounts Payable $ 19,319
Accrued Expenses $ 22,512
41,831
Deferred Inflows - property tax revenue 33,893
Total Liabilitics and Deferred Inflows 75,724
FUND BALANCE
Committed for Roads 142,585
Unassigned 626,557
Total Fund Balance 769,142
TOTAL LIABILITIES AND FUND BALANCE $ 844,866

The accompanying notes are an integral part of these financial statements.
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CITY OF BEVIL OAKS, TEXAS
RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE
SHEET TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2025

Governmental fund balance as reported on the balance sheet for governmental
funds

When capital assets that are to be used in governmental funds are purchased, the
costs of those assets are reported as expenditures in governmental funds.
However, the Statement of Net Position includes those capital assets among
the assets of the City as a whole.

Cost of capital assets, net of accumulated depreciation
The issuance of debt (including leases) is reported as other financial resources
and debt prinicpal payments are expenditures in the fund financial statements.

However, in the Statement of Net Position the debt should be shown as an
increase in liabilities.

Lease payable as of year-end

Deferred property tax revenue is recorded as a liability in the governmental
funds. However, that revenue should have been recognized when reported
using full accrual.

Deferred property tax revenues

Total net assets as reported on the Statement of Net Position for governmental
activities.

The accompanying notes are an integral part of these financial statements.
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$ 769,142
2,750,199
(3.,277)

33,893

$ 3,549,957




CITY OF BEVIL OAKS, TEXAS
SATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2025

General Fund
REVENUES
Property Tax, Penalty & Interest $ 115,466
Sales Tax Receipts 98,874
Franchise Fees 40,261
Permits & Fees 22,782
Miscellaneous 15,533
Total Revenues 292916
EXPENDITURES
General Government 196,906
Public Safety 10,135
Road Maintenance 40,670
Community Development 11,596
Grant Expense 13,500
Total Expenditures 272,807
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 20,109
OTHER FINANCING SOURCES (USES)
Grant Income 3,836
~ Interest Income 18,457
Transfers Out (25,902)
(3,609)
NET CHANGE IN FUND BALANCES 16,500
FUND BALANCE - OCTOBER 1 752,642
FUND BALANCE - SEPTEMBER 30 $ 769,142

The accompanying notes are an integral part of these financial statements.
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CITY OF BEVIL OAKS, TEXAS
RECONCILIATION OF STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUND TO STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2025

Net change in fund balances for total governmental funds.

When capital assets that are to be used in governmental funds are purchased,
those costs are reported as expenditures in the governmental funds. However, in
the Statement of Activities, the costs of those assets are allocated over their
estimated useful lives and reported as depreciation expense.

Capital purchases reclassified
Current year depreciation/amortization expense
Net depreciated value of disposed asset

The repayment of the principal of lon-term debt (bonds, leases) are reported as
expenditures in the governmental funds. However, in the Statement of Activities,
the costs of those payments are reported as decreases of the long-term debt on
the Statement of Financial Position.

Copier lease prinicpal payments

Revenues in the Statement of Activities that do not provide current financial
resources are not reported as revenues in the funds.

Collections on prior year taxes
Collections due from current year taxes

Change in net assets of governmental activities

The accompanying notes are an integral part of these financial statements.

15

16,500

(296,099)

4,320

(3,317)
7,903

(270,693)



CITY OF BEVIL OAKS, TEXAS
STATEMENT OF NET POSITION - PROPRIETARY FUND
SEPTEMBER 30, 2025

Business-type

Activities -
Public Works
ASSETS
CURRENT ASSETS
Cash and Cash Equivalents $ 1,380,764
Accounts Receivable, net: ‘
Accounts 63,966
Total Current Assets 1,444,730
NONCURRENT ASSETS
Cash and Cash Equivalents - Restricted 203,835
Total Noncurrent Assets 203,835
CAPITAL ASSETS
Land 162,894
Other Capital Assets, net of
Accumulated Depreciation ’ 5,538,689
Total Capital Assets : 5,701,583
TOTAL ASSETS $ 7,350,148
LIABILITIES AND FUND BALANCES
CURRENT LIABILITIES
Accounts Payable $ 55,094
Accrued Expenses 6,450
Due to General Fund 58,600
Long-term Debt - Due within one year 95,000
Total Current Liabilities 215,144
NONCURRENT LIABILITIES
Customer Deposits 46,655
Bond Premium 63,866
Long-term Debt - Due in more than one year 1,025,000
Total Noncurrent Liabilities 1,135,521
Total Liabilities 1,350,665
FUND BALANCE
Net investment in capital assets 4,517,717
Restricted 203,835
Unrestricted 1,277,931
Total Fund Balance 5,999,483
TOTAL LIABILITIES AND FUND BALANCE $ 7,350,148

The accompanying notes are an integral part of these financial statements.
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CITY OF BEVIL OAKS, TEXAS
STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION - PROPRIETARY FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2025

Business-type

Activities -
Public Works

OPERATING REVENUES
Service fees $ 673,800

Total Operating Revenues 673,800
OPERATING EXPENSES
Personnel , 56,773
Professional services 29,664
Purchased and contract services 53,683
Consumables supplies and materials 114,763
Recurring expenses and repairs 254,871
Depreciation 204,716

Total Operating Expenses 714,470
OPERATING INCOME (40,670)
NON-OPERATING REVENUES (EXPENSES)
Transfers In 25,902
Insurance proceeds 17,689
Interest expense (38,605)
Interest revenue 37,706

Total Non-operating Revenues (Expenses) 42,692
CHANGE IN NET POSITION 2,022
NET POSITION - OCTOBER 1 5,997,461
NET POSITION - SEPTEMBER 30 $ 5,999,483

The accompanying notes are an integral part of these financial statements.
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CITY OF BEVIL OAKS, TEXAS
STATEMENT OF CASH FLOWS - PROPRIETARY FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2025

Business-type

Activities -
Enterprise Funds
Water and
Sewer
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers $ 662,987
Receipts from other governments -
Customer deposits 2,860
Cash payments for goods and services (410,386)
Cash payments to employees for services (56,773)
Net interfund 25,902
Capital Outlay (11,400)
Net cash provided (used) by operating activities 213,190

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Due to / From other funds : 8,632
Capital Grant revenue . -
TWDB User Fee -
Insurance proceeds : 17,689
Net Cash provided by noncapital financing activities 26,321

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Principal payments {90,000)
Interest income 37,706

Interest expense (38,605)

Net cash provided (used) by financing activities (90,899)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 148,612
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR $ 1,435,986
CASH AND CASH EQUIVALENTS, END OF YEAR $ 1,584,598

Reconciliation of Operating Income to Net Cash Provided by Operating Activities

Net operating income/(loss) for the year (14,768)
Adjustments to Reeconcile Operating Income to Net Cash
Provided by Operating Activities:
Depreciation 204,716
Changes in Assets and Liabilities:
(Increase) Decrease in Prepaids -
(Increase) Decrease in Accounts Receivable _ (10,813)

(Decrease) Increase in Accounts Payable 33,090

(Decrease) Increase in Accrued Expenses (1,895)

(Decrease) Increase in Deposits 2,860
Net Cash Flows from Operating Activities $ 213,190

The accompanying notes are an integral part of this financial statement.
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CITY OF BEVIL OAKS, TEXAS
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Bevil Oaks, Texas operates under a mayor-council-manager form of government as per
Type A General Law which was approved and became effective as of October 1963. The City
provides the following services as authorized by this charter: Public Safety (Police), Highways and
Streets, Parks and Recreation, Public Works, and General Administration Services.

The basic financial statements of the City of Bevil Oaks, Texas (the “City”) have been prepared in
conformity with accounting principles generally accepted in the United States of America (“GAAP”)
as applied to government units. The Governmental Accounting Standards Board (“GASB”) is the
accepted standard-setting body for establishing governmental accounting and financial reporting
principles. The more significant of the City’s accounting policies are described below:

A. Reporting Entity

The City Council, a 6-member group, has governance responsibilities over all activities related to city
services within the jurisdiction of the City. The Council is elected by the public and has the exclusive
power and duty to govern and oversee the management of the City. However, the City is not included
in any other governmental “reporting entity” as defined by the GASB in its Statement No. 14, “The
Financial Reporting Entity” and there are no component units included within the reporting entity.

In evaluating how to define the City for financial reporting purposes, management has considered all
potential component units. The decision to include a potential component unit in the reporting entity
was made by applying the criteria set forth by GASB. The basic — but not the only - criterion for
including a potential component unit within the reporting entity is the governing body’s ability to
exercise oversight responsibility. The most significant manifestation of this ability is financial
interdependency. Other manifestations of the ability to exercise oversight responsibility include, but
are not limited to, the selection of governing authority, the designation of management, the ability to
significantly influence operations and accountability for fiscal matters. The other criterion used to
evaluate potential component units for inclusion from the reporting entity is the existence of special
financing relationships, regardless of whether the City is able to exercise oversight responsibilities.
Based upon the application of these criteria, the City has no component units.

B. Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the Statement of Net Assets and the Statement of
Changes in Net Assets) report information on all of the non-fiduciary activities of the primary
government and its component units. For the most part, the effect of interfund activity has been
removed from these statements. Government activities, which normally are supported by taxes and
intergovernmental revenue, are reported separately from business-like activities, which rely to a
significant extent on fees and charges for funding.
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CITY OF BEVIL OAKS, TEXAS
NOTES TO FINANCIAL STATEMENTS (Continued)
SEPTEMBER 30, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Statement of Activities demonstrates the degree to which the direct expenses of a given function
or segment is offset by program revenue. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenue includes 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment; and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenue are reported instead as general revenue.

Separate financial statements are provided for governmental funds and proprietary funds. Major
individual governmental funds and major individual funds are reported as separate columns in the

fund financial statements.

C. Management Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement
Jfocus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenue is recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. Property taxes are recognized as revenue in the year
for which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resource,
measurement focus, and the modified accrual basis of accounting. Revenue is recognized as soon as
it is both measurable and available. Revenue is considered to be available when it is collectible
within the current period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the City considers revenue to be available if it is collected within 60 days of the end of the
current fiscal period. Expenditures generally are recorded when a liability is incurred, as under
accrual accounting. However, debt service expenditures, as well as expenditures related to
compensated absences, and claims and judgments, are recorded only when payment is due.

Property taxes and interest associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenue of the current fiscal period. All other
revenue items are considered to be measurable and available only when cash is received by the City
and available. Expenditures are recorded when the related fund liability is incurred. General capital
asset acquisitions are reported as expenditures in governmental funds.

The City has the following major governmental funds:

General Fund - The general fund is the general operating fund of the City. It is used to account for
all financial resources except those received to be accounted for in another fund.

The City has the following major proprietary funds:
Enterprise Funds — Enterprise Funds are used to account for operations that are financed and operated
in a manner similar to private business enterprises when the intent of the governing body is that the

costs of providing goods or services to the general public on a continuing basis be financed primarily
through user charges. The predominant function of the City’s operations is maintained within the
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CITY OF BEVIL OAKS, TEXAS
NOTES TO FINANCIAL STATEMENTS (Continued)
SEPTEMBER 30, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Public Works operating fund. The Public Works operating fund is accounted for as an enterprise
activity.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board. Governments also have the option of following subsequent private-
sector guidance for their business-like activities and Enterprise Funds, subject to this same limitation.
The City has elected not to follow subsequent private-sector guidance.

As a geherai rule, the effect of interfund activity has been eliminated from the government-wide
financial statements.

Amounts reported as program revenue include 1) charges to customers or applicants for goods,
services, or privileges provided; 2) operating grants and contributions; and 3) capital grants and
contributions. Internally dedicated resources are reported as general revenue rather than as program
revenue. Likewise, general revenue includes all taxes.

D. Cash and Cash Equivalents

Highly liquid investments are considered to be cash equivalents if they have a maturity of three
months or less when purchased.

E. Investments

The City’s Investment Policy limits investment of City funds to certificate of deposits or treasury bills
with maximum maturities of 12 months for both types of available securities.

F. Inventories and Prepaid Items .

The City records purchases of supplies as expenditures, utilizing the purchase method of accounting
for inventory.

G. Long-Term Obligations

In the government-wide financial statements and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type activities. Bond issuance
costs are expensed in the year the bond is issued.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as
well as bond issuance costs, during the current period. The face amount of the debt issued is reported
as other financing sources. Premiums received on debt issuances are reported as other financing
sources while discounts on debt issuances are reported as other financing uses. Issuance costs,
whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.
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CITY OF BEVIL OAKS, TEXAS
NOTES TO FINANCIAL STATEMENTS (Continued)
SEPTEMBER 30, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

H. Capital Assets

Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated fixed
assets are recorded at their estimated fair value at the date of the donation. The cost of normal
maintenance and repairs that do not add to the value of the asset or materially extend assets’ lives are
not capitalized. A capitalization threshold of $5,000 is used. The City has elected to record
infrastructure assets prospectively.

Assets are depreciated using straight line method over the following useful lives.

Buildings & Improvements 40 Years
Vehicles & Equipment 5—10 Years
Infrastructure 10 — 40 Years
Software 3 Years

I. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires the City to make estimates and assumptions that affect certain reported amounts and
disclosures, accordingly, actual results could differ from those estimates.

J.  Government-Wide Net Assets / Fund Balances — Governmental Funds

As of these financial statements, the City has adopted GASB Statement No. 54, which redefined how
fund balances of the governmental funds are presented in the financial statements. Fund balances are
classified as follows:

Non-spendable — Amounts that cannot be spent either because they are not in a spendable form
or because they are legally or contractually required to be maintained intact.

Restricted — Amounts that are restricted to specific purposes externally imposed by creditors or
imposed by law.

Committed - The portion of fund balance that can only be used for specific purposes pursuant to
constraints imposed by formal action of the government’s highest level of decision-making
authority (Council) with the use of resolutions taken to both establish and rescind.

Assigned Fund Balance — The portion of fund balance that the City Council intends to use for
specific purposes.

Unassigned Fund Balance — The portion of fund balance that has not been restricted, committed,
or assigned to specific purposes or other funds.

When the government incurs an expenditure for purposes for which various fund balance
classifications can be used, it is the government’s policy to use restricted fund balance first, then
committed fund balance, assigned fund balance, and finally unassigned fund balance. Additionally,
the District restricts enough cash to refund customer deposits received.
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CITY OF BEVIL OAKS, TEXAS
NOTES TO FINANCIAL STATEMENTS (Continued)
SEPTEMBER 30, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

K. Accounts Receivable — Proprietary Fund

Proprietary accounts receivables consist of water and sewer receivables. Receivables are reported net
of an allowance for uncollectible accounts and revenues net of uncollectible. Allowances are reported
when accounts are proven to be uncollectible (generally accounts have been marked final in the
billing system).

L. Interfund Receivables and Payables

The outstanding balances between funds result mainly from the time lag between the dates that 1)
reimbursable expenditures occur, 2) transactions are recorded in the accounting system, or 3)
payments between funds are made.

The composition of interfund balances as of September 30, 2025 is as follows:

Receivable Fund Payable Fund Amount
General Public Works S 58,600

Transfers In Transfers Out Amount
General Public Works S 25,902

NOTE 2 - DEPOSITS, SECURITIES AND INVESTMENTS

The City’s funds are required to be deposited and invested under the terms of a depository contract
pursuant to the laws of the State of Texas. The depository bank deposits for safekeeping and trust
with the City’s agent bank, approved pledged securities in an amount sufficient to protect City funds
on a day-to-day basis during the period of contract. The pledge of approved securities is waived only
to the extent of the depository bank’s dollar amount of Federal Deposit Insurance Corporation
(“FDIC”) insurance.

The City’s cash deposits at September 30, 2025 were entirely covered by FDIC insurance or by
pledged collateral held by the City’s agent bank. The deposits were collateralized in accordance with
Texas Law. At September 30, 2025, the bank balance of the City’s deposits with Stellar Bank was
$2,151,945 and the carrying amount was $2,139,341.

Cash deposits and temporary investments held at financial institutions can be categorized according to
three levels of risk. These three levels of risk are:

Category 1:  Deposits which are insured or collateralized with securities held by the entity or by
its agent in the entity’s name.

Category 2:  Deposits which are collateralized with the securities held by financial
institutions, trust departments, or agents in the entity’s name.

Category 3:  Deposits that are not collateralized.
Based on these three levels of risk, the City’s deposits are classified as Category 1.
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CITY OF BEVIL OAKS, TEXAS
NOTES TO FINANCIAL STATEMENTS (Continued)
SEPTEMBER 30, 2025

NOTE 2 — DEPOSITS, SECURITIES AND INVESTMENTS (Continued)

Investments held at a financial institution can be categorized according to three levels of risk. These
three levels of risk are:

Category 1:  Investments that are insured, registered, or held by the entity or by its agent in the
entity’s name.

Category 2:  Investments that are uninsured and unregistered held by the counter party’s trust
department or agent in the entity’s name.

Category 3:  Uninsured and unregistered investments held by the counter party, its trust
department, or its agent, but not in the entity’s name.

As of year-end, the City had no investments classified in these categories.

As of year-end, the City had one investment account with TexPool. TexPool has been organized in
conformity with the Interlocal Cooperation Act, Chapter 791 of the Texas Government Code, and the
Public Funds Investment Act, Chapter 2256 of the Texas Government Code. These two acts provide
for the creation of public funds investment pools and permit eligible governmental entities to jointly
invest their funds in authorized investments.

The primary objectives of TexPool are preservation and safety of principal, liquidity, and yield.
Investments include only those authorized by both the Public Funds Investment Act and the TexPool
Investment Policy, which is available through its website. TexPool seeks to maintain a net asset value
of $1.00 and is designed to be used for investment of funds which may be needed at any time. The
investment pool must maintain an AAA or equivalent rating from at least one nationally recognized
statistical rating organization. It is currently rated as AAAm by Standard & Poor’s.

The carrying value of the City’s account was $195,220 (carried at amortized cost, which
approximates fair value). Investments by the City in investment pools are considered unclassified as
to credit risk because they are not evidenced by securities that exist in physical or book entry form.

NOTE 3 — PROPERTY TAX

Property taxes are attached as an enforceable lien on the property as of January 1. Taxes are levied
on October 1, and payable by January 31. Taxes paid after January 31% are subject to a penalty and
interest. Taxes are considered delinquent after September 30™ and are subject to attorney fees in
addition to penalty and interest. The City’s taxes are billed and collected by the county. The City’s
property tax revenues are recognized as collected in the General Fund (governmental type activities).
The City recognizes write-offs when the county determines balances are uncollectible and therefore,
does not carry a related allowance. Historically the City’s collection rate is about ninety-eight percent
(98%).

Property taxes receivables balance as of September 30, 2025 was $35,308.
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CITY OF BEVIL OAKS, TEXAS
NOTES TO FINANCIAL STATEMENTS (Continued)
SEPTEMBER 30, 2025

NOTE 4 — RISK MANAGEMENT

The City is exposed to various risks of loss related to torts, theft, damage or destruction of assets,
errors and omissions, injuries to employees, and natural disasters. During fiscal year 2008 the city
obtained general liability coverage at a cost that is considered to be economically justifiable by
joining together with other governmental entities in the State as a member of the Texas Municipal
League Intergovernmental Risk Pool (“TML”). TML is a self-funded pool operating as a common
risk management and insurance program. The City pays an annual premium to TML for its insurance
coverage. The agreement for the formation of TML provides that TML will be self-sustaining
through member premiums and will reinsure through commercial companies for claims in excess of
acceptable risk levels; however, each category of coverage has its own level of reinsurance. The City
continues to carry commercial insurance for the risk of loss.

NOTE 5 — CAPITAL ASSETS

The following is a summary of changes in governmental activities as of September 30, 2025:

Beginning Current Year Ending

Balance Increases Decreases Balance
Land $ 40,376 $ - $ - $ 40,376
Right of use - copier lease 13,601 - - 13,601
Buildings 985,199 - - 985,199
Infrastructure 2,719,353 - - 2,719,353
Office furniture and equipment 58,399 - - 58,399

3,816,928 - - 3,816,928
Accumulated Depreciation (770,629) (296,100) - (1,066,729)
Governmental Activities
Capital Assets, Net $ 3,046,299 § (296,100) § - § 2,750,199

Depreciation expense (including $4,534 of amortization of the right of use lease asset) was charged to
functions/programs of the primary government as follows:

General Government $ 29346
Road Maintenance 257,175
Community Development 5,045
Total Depreciation Expense 291,566
ROA Amortization 4,534

$ 296,100
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CITY OF BEVIL OAKS, TEXAS
NOTES TO FINANCIAL STATEMENTS (Continued)
SEPTEMBER 30, 2025

NOTE 5 - CAPITAL ASSETS (Continued)

The following is a summary of changes in business-type activities as of September 30, 2025:

Beginning Ending

Balance Increases Decreases Balance
Land $ 162,894 §$ - $ - $ 162,894
Infrastructure 7,475,217 - - 7.475,217
Furniture & Equipment 209,705 - - 209,705

7,847,816 - - 7,847,816
Accumulated Depreciation (1,941,517) (204,716) - (2,146,233)
Business-type Activities
Capital Assets, Net $ 590629 § (204,716) $ - $§ 5,701,583

NOTE 6 — LONG-TERM DEBT

On March 19, 2016 the City entered into a tax and revenue certificates of obligation bond for the cost
of capital improvements to the City’s wastewater treatment plant and sewer system for $1,930,000
with an interest rate of between 2% and 4%. Twenty annual principal payments ranging from $75,000
to $130,000 began February 1, 2016 and end on February 1, 2035. Interest is payable semi-annual on
August 1 and February 1 of each year. Payments are made payable to Amegy Bank.

The annual requirements to maturity for long-term debt are as follows:

Year Ended
September 30, Principal Interest Total
2026 $ 95,000 $ 36,800 $ 131,800
2027 100,000 32,900 132,900
2028 100,000 28,900 128,900
2029 105,000 24,800 129,800
2030 110,000 20,500 130,500
2031-2035 610,000 46,800 656,800

$1,120,000 $ 190,700 $1,310,700
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CITY OF BEVIL OAKS, TEXAS
NOTES TO FINANCIAL STATEMENTS (Continued)
SEPTEMBER 30, 2025

Long-term liability activity for the year ended September 30, 2025 was as follows:

September 30, September 30,

2024 Increases Decreases 2025
Bond Payable $ 1210000 $ - % 90,000 $ 1,120,000
Total $ 1210000 $ - % 90,000 $ 1,120,000

NOTE 6 - LONG-TERM DEBT (Continued)

Interest expense for the year ended September 30, 2025 was $38,605. The amortization of the bond
premium for the year ended September 30, 2025 was $0. Interest expense is included as a direct
expense of the water and sewer activities on the government-wide statement of activities.

NOTE 7 — LEASE

In 2023, the City implemented Governmental Accounting Standards Board Statement No. 87 —
Leases (“GASB 877). The objective of the statement is to better meet the information needs of
financial statement users. This statement requires the recognition of certain lease assets and liabilities
for leases that previously were classified as operating leases and recognized as inflows or outflows of
resources based upon the payment provisions in the contract. It establishes a single model for lease
accounting based on the foundational principle that leases are financings of the right to use an
underlying asset. Under GASB 87, a lease is required to recognize a lease liability and an intangible
right-to-use lease asset.

The copier lease requires additional payments based on actual usage, which are expensed as incurred
as variable lease payments. The City used the risk-free rate of return as the interest rated to discount -
the lease payments to their present value. The lease liability at inception (April 3, 2024) was $13,601
with monthly payments of $367 for thirty-six (36) months. The future principal and interest lease
payments as of September 30, 2025 are as follows:

Year Ended
September 30, Principal Interest Total
2026 $ 3277 $ 25 $ 3302

$ 3,277 $ 25 $ 3,302

NOTE 9 — SUBSEQUENT EVENTS

Events occurring subsequent to September 30, 2025 were evaluated by management and reviewed
through June 8, 2026, date of report issuance.
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CITY OF BEVIL OAKS, TEXAS
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS - BUDGET TO ACTUAL

FOR THE YEAR ENDED SEPTEMBER 30, 2025

Variance
Original Final Posttive
REVENUES Budget Budget Actual (Negative)
Property Tax, Penalty & Interest $ 127500 $ 127,500 § 114,049 $ (13,451
Sales Tax Receipts 100,000 100,000 98,874 (1,126)
Franchise Fees 39,900 39,900 40,261 361
Permits & Fees 19,500 19,500 22,782 3,282
Miscellaneous 2,000 2,000 15,534 13,534
Investment Income 20,000 20,000 - (20,000)
Total Revenues 308,900 308,900 291,500 (17,400)
EXPENDITURES
General Government 203,620 203,620 208,635 (5,015)
Public Safety 29,700 29,700 10,135 19,565
Road Maintenance 47,000 47,000 16,060 30,940
Contingency 5,000 5,000 - 5,000
Community Development 20,000 20,000 11,596 8,404
Total Expenditures 305,320 305,320 246,426 58,894
EXCESS OF REVENUES OVER
EXPENDITURES 3 3580 % 3,580 45,074 § 41494
OTHER FINANCING SOURCES (USES
Transfer Out (25,902)
Interest Income 18,457
Grant Income 3,836
Grant Expense (13,500)
TOTAL OTHER FINANCING SOURCES (USES) ‘ (17,109
NET CHANGE IN FUND BALANCES 27,965
FUND BALANCE - OCTOBER 1 752,642
FUND BALANCE - SEPTEMBER 30 (BUDGETARY BASIS) $ 780,607
Capital Assets, net of accumulated depreciation 2,750,199
Lease Liability (3.277)
Deferred Inflows of Resources 34,992
FUND BALANCE - SEPTEMBER 30 (GAAP BASIS) $ 3,562,521
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CITY OF BEVIL OAKS, TEXAS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN NET POSITION
PROPRIETARY FUND - BUDGET TO ACTUAL

FOR THE YEAR ENDED SEPTEMBER 30, 2025

Variance
Original Final Positive
Budget Budget Actual (Negative)
OPERATING REVENUES
Service fees $ 681352 $§ 681352 $§ 668865 $ (12,487)
Miscellaneous - - - -
Total Operating Revenues 681,352 681,352 668,865 (12,487)
OPERATING EXPENSES v
Persomnel 65,000 65,000 56,773 8,227
Professional services 45,500 45,500 20,033 25467
Purchased and contract services 54,760 54,760 52,533 2,227
Consumables supplies and materials 118,100 118,100 115911 2,189
Recurring expenses and repairs 258,156 258,156 254,872 3284
Debt service 133,575 133,575 130,500 3,075
Depreciation 204,716 204,716 204,716 -
Total Operating Expenses 879,807 879,807 835338 44,469
OPERATING INCOME (198,455) (198,455) (166 473) 31,982
NON-OPERATING REVENUES (EXPENSES)
Insurance proceeds - - 17,690 17,690
Transfer In 25,902 25,902
Interest expense - - (38,605) (38,605)
Interest revenue 30,000.00 30,000 37,706 7,706
Total Non-operating Revenues
(Expenses) 30,000 30,000 42,693 12,693
CHANGE IN NET ASSETS, $ (168455 § (168455) (123,780) § 44675
(BUDGETARY BASIS)
NET ASSETS - OCTOBER 1 5,997.461
NET ASSETS - SEPTEMBER 30 (BUDGETARY BASIS) $ 5,873,681
Principal portion of debt service payments 90,000
Amortization of bond premium -
Interest reclassed to Non-Operating expense 40,500
Prior period reconciling adjustment -
NET ASSETS - SEPTEMBER 30 (GAAP BASIS) $ 6,004,181
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June §, 2026

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT

AUDITING STANDARDS

The Honorable Mayor and City Council
City of Bevil Oaks, Texas

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, and the business-type activities, of City of Bevil Oaks, Texas, (hereafter referred to as the “City,”)
as of and for the year ended September 30, 2025, and the related notes to the financial statements, which
collectively comprise City’s basic financial statements, and have issued our report thereon dated June 8,
2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered City’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of City’s internal control. Accordmgly, we do not express an
opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the




financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s intérnal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Marino CPA Firm

Beaumont, TX



